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The New Star European Value Fund (£) rose 1.68%* in November while the 
FTSE Europe excluding the UK Total Return Index (£) lost 1.74%*. 

The global credit crunch began in the summer of 2007 when fall-out from 
US sub-prime mortgage defaults began to have broader consequences 
within financial markets. At the time, it appeared likely that the crisis could 
last 18 months although it appeared possible that it could stretch further. 

Over the intervening period, value investing has had a torrid time, going 
through a relatively rare period of underperformance. There are, however, 
many reasons to believe that this underperformance will begin to abate as 
depressed valuation measures start to attract buyers. One such measure is 
“Tobin's Q”, which measures the level of the market relative to its 
replacement cost ratio. This ratio reached a high in the US in late 1999 and 
has been largely falling since; at last month's levels, it implies extreme 
undervaluation. 

Warren Buffett's investment partner, Charlie Munger, says: “I have a 
personal, pronounced prejudice in favour of buying at a material discount 
from book value stock in extremely entrenched institutions which have 
earned between 11% and 13% on book value for a decade or more with a 
history of substantial and ever-increasing dividends.” 

If “Tobin's Q” is a fair indicator of part of this book value measure, Munger 
must be beginning to search for the second half of the equation. With many 
stocks yielding more than government bonds he is likely to be successful. 
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� Stock specific, with no deliberate sector 

or country bias

� Distinctive value investment process

� Active portfolio management

Investment style

To achieve above average total returns 

principally through investment biased 

towards the securities in large and mid 

cap European companies excluding the 

UK.

Fund aim

Fund at a glance
1.7%Small (<£700m)

31.9%Mid (>£700m & <£3.4bn)
66.4%Large (>£3.4bn)

Market capitalisation

£20.6mFund size

† Launch date € share class: 03/09/07 

€2.71€ class†
£1.21£ class

 NAV (per share)

Most of the information in this factsheet 

refers to the £ retail share class in order 

to ease the comparison with other funds 

and indices.
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