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New Star Strategic Govt Bond Fund (28.51%)

Top 10 holdings (%) Peer group analysis
US TREASURY 4.5% 15/02/2016 19.19 - s
RUSSIA 8.25% 31/03/2010 15.24 2008 date year years Launch

US TREASURY 5.0% 31/07/2008 11.06 Position in 4/16 8/16 8/16 5/14 2/12
UNITED MEXICAN STATES 16.5% 01/09/2008 8.91 sedl
Quartile 1st 2nd 2nd 2nd 1st
UNITED MEXICAN STATES 11.375% 15/09/2016 7.97 ranking
UNITED MIEXICAN STATES 8.25% 24/02/2009 6.84
SOUTH AFRICA 9.125% 19/05/2009 5.93
US TREASURY 5.375% 15/02/2031 5.67
BRAZIL 8% 15/01/2018 5.50 Sector: Fixed income US$
US TREASURY 4.25% 15/08/2013 415
TOTAL HOLDINGS 10
CASH IN PORTFOLIO 9.54%

Credit ratings

Investment grade(%) Sub-investment grade(%)

AAA 39.59 BB+ 5.53
AA - B -
A - CccC -
BBB+ 4534 Total 5.53
BBB - Other 0.00
Total 84.93 Cash 9.54

Fund management commentary

US Treasury bonds remained well-supported in March as non- later in the year are unclear but some recovery is possible as
government credit markets continued to weaken and Bear Stearns was ~ significant fiscal and monetary stimulus offsets tighter credit
subsumed by JPMorgan. The Federal Reserve cut its fed funds rate by conditions.

an additional 0.75 percentage points while introducing new . ) .
mechanisms to supply liquidity to distressed institutions. Yields on 10-year Treasuries were 3.45% at 31 March compared with

New Star's “fair value” estimate of more than 5%. The deviation is
The New Star Strategic Government Bond Fund returned 0.94% comparable with 2003, when deflation fears were rife, and greater than
compared with returns of 0.71% for the Citigroup US government index at the trough of economic cycles over the past 20 years. A further
and 0.06% for the EMBI+ index. Performance benefited from a significant decline in yields is unlikely barring a severe recession.
significant currency gain on Japanese yen exposure as well as , ’ . ) .
favourable country selection within the emerging markets portion of the 1he fund's strategy remains to limit exposure to duration risk in

portfolio as a “flight to quality” boosted higher-rated sovereign debt. Treasuries while concentrating emerging market exposure in higher-
rated bonds. Emerging market valuations are becoming more attractive

Recent economic news suggests that US gross domestic product will relative to their recent history but are less compelling compared with
be flat in the first quarter and will contract in the second. Prospects for ~corporate and mortgage credit.
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