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Over the coming months, the fund is likely to increase its Chinese 
exposure from its neutral weighting in September because the 
authorities have significant resources to support investment and hence 
the domestic economy. In addition, falling commodity prices are not a 
problem for China as a major consumer.

At the month end, valuations for many companies looked more 
attractive than for many years and should improve further as interest 
rates decline. China cut its interest rates by 0.54 percentage points 
during September and early October.

The New Star Global Emerging Markets Fund continued to focus on 
soundly-managed economies and on large companies with good 
cashflow, sustainable debt levels and good management. While this 
common sense approach cannot insulate the fund from the market 

maelstrom, it should position it well for when confidence returns and 
global investors revive their interest in emerging markets.

During September and early October, most common measures of risk 
aversion reached exceptional levels. While the outlook is unlikely to be 
as dire as these measures would indicate, the crisis has real 
implications for the global economy and emerging economies will be 
affected regardless of their strong underlying characteristics.

September was an exceptionally difficult month for emerging market 
equities. The MSCI Emerging Markets Total Return Index fell 17.49%, 
taking the loss over the first nine months of 2008 to 35.37% in dollar 
terms. Emerging market equities continued to fall in early October as 
the world authorities sought to revive credit markets and encourage 
banks to trust each other.
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Peer group analysis
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Email: dublin@newstaram.com
Phone: +353 1 475 8000
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� Portfolio of between 80 and 100 
companies for geographical 
diversification.

� Stock selection in close co-operation 
with New Star's regional specialists;

� Top-down approach, focus on markets 
likely to deliver superior growth as a 
consequence of economic reform and 
foreign investment;

Investment style

Long-term capital growth principally 
through investments in companies in 
emerging markets, typically in Eastern 
Europe, Latin America and Asia.

Fund aim

Fund at a glance
7.6%Small (<US$1bn)

14.1%Mid (>US$1bn & <US$5bn)
78.3%Large (>US$5bn)

Equity market capitalisation

US$5.8mFund size

*£ share class hedged against the US$ 

£13.87£ class*
US$13.05US$ class

 NAV (per share)

All information in this factsheet refers to 
the US$ retail share class. The retail £ 
share class is currently closed to new 
investors.
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