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Top 10 holdings (%)
GOVERNMENT OF FRANCE 4.25% 25/10/2017 1.80
ZURICH FINANCE 4.5% 17/09/2014 1.74
BELGACOM 4.375% 23/11/2016 1.73
BOUYGUES 4.75% 24/05/2016 1.65
IMPERIAL TOBACCO FINANCE 4.375% 22/11/2013 1.63
WELLS FARGO 4.125 03/11/2016 1.60
COGNIS DEUTSCHLAND 9.5% 15/05/2014 1.57
IVG IMMOBILIEN 8% 29/05/2049 1.53
GAZ DE FRANCE 5.125% 19/02/2018 1.49
RWE FINANCE 4.625% 23/07/2014 1.48
TOTAL HOLDINGS 92
CASH IN PORTFOLIO 4.01%

Investment grade(%)

Credit ratings

Sub-investment grade(%)

Bunds 5.24 BB 11.45
AAA - B 23.89
AA 7.99 CccC 5.85
A 19.96 Total 41.19
BBB 16.49 Other 5.12
Total 49.68 Cash 4.01

Fund management commentary

Government bonds rallied significantly during July following a period of
rising yields. As had been expected, the European Central Bank (ECB)
raised its repo rate from 4% to 4.25% but market participants now
expect there will be a period of interest rate stability within the
eurozone. It is clear that the ECB's main focus is on controlling
inflation rather than stimulating economic growth, with the eurozone's
Consumer Prices Index (CPI) measure at 4% and the core CPI at
1.8%. The global economic growth slowdown, however, seems to
require rate cuts. Financial institutions continued to absorb pain last
month, with government-sponsored enterprises in the US such as
Freddie Mac and Fannie Mae coming under the spotlight and causing
big equity falls.

Corporate bond markets generally followed the equity markets lower
last month, with banking bonds the weakest. The fund's higher holding

in government bonds offered some protection for the weaker position
in bank credit. The high-yield bond market was again weak, although
conditions were not as severe as in June. Disappointingly, the
corporate bond market did not recover much of its losses towards the
end of the month when equities rallied in response to the falling oil
price. This may in part be due to the poor liquidity, which may not
improve until the end of summer. Qil fell from a July high of $145 to
below $120 in early August. This may go some way to curbing inflation
and allow central banks to concentrate on the weakening economic
backdrop.

Past performance is not necessarily a guide to future per This d is for pi i advisers, professional i and financial institutions only and is not to be relied upon by private investors. If you invest indirectly through a
third party provider you are advised to consult them directly as charges, performance and terms and conditions may differ materially and you may not have any legal relationship with New Star. Data source: Lipper, performance data in fund’s base currency, net of
fees, gross income rei . The annual 1t charge of 1.25% is taken from capital and therefore not reflected in the yield. The yield is gross of tax and not guaranteed. Credit ratings sources: Standard & Poor’s, Moody's, Fitch and Bloomberg composite,
all data since inception. The value of the investments in the fund may fall as well as rise as a result of market or exchange rate movements. Full details of the fund including risk factors can be found in the prospectus; this and the simplified prospectus are available
upon request via the contact details above. For your protection, calls are recorded and may be monitored. The manager of the fund is New Star Investment Funds (Ireland) Limited. The fund custodian is State Street Custodial Services (Ireland) Limited. New Star
Global Investment Funds Plc is authorised by the Irish Financial Services Regulatory Authority (Irish Financial Regulator). The fund has been registered for distribution in Spain with the CNMV under number 407. This document has not been verified or approved by
any relevant supervisory authority in the jurisdictions where the fund is registered. Issued by: New Star Asset Management (Bermuda) Ltd.




