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Fund aim

To achieve a high yield. The fund Fund manager profiles - James Gledhill & Nick Hayes

will invest principally in fixed James Gledhill is head of fixed income and has 16 years' investment experience. He is widely regarded as one of the UK's
interest securities including leading credit specialists. Prior to joining New Star in 2002, James worked at M&G. Nick Hayes joined New Star in 2002. He
preference shares. specialises in investment grade credit and has been the second manager on the fund since November 2006. James and Nick
Fund fact became the fund's joint managers on 18 December 2007.
una racts
at 28/11/2008
Launched Fund managers' comment
April 1979 November was a further difficult month for the New Star Fixed Interest Unit Trust although not as severe as October had been. The
i i election of Barack Obama as the president of the US will have huge implications in the New Year as he sets about stabilising the
Bid price economy and presents further bailout plans. Among fixed income investors, the greatest focus during the month was on the three
16.91p US automakers, General Motors, Ford and Chrysler, which are all big borrowers in the corporate bond markets. All three are
S&P fund rating A burning cash rapidly and at the month end a resolution was expected imminently. AlG, the US insurer, another big borrower in the
und rating credit markets, gained further support from the Federal Reserve, which continued to support the bonds. In the UK, the
OBSR rating AA government made large capital injections to Lloyds TSB, HBOS and Royal Bank of Scotland while Barclays avoided state support
i and raised capital from the Middle East.
Fund size There was a further significant rally in government bonds as global short-term official interest rates were lowered and investors
£573.48m sought a safe haven from other weaker markets. The investment grade market was broadly unchanged, with corporate bonds
IMA t underperforming government bonds. The market was still suffering from the high numbers of sellers and was seeing little support
sector from market makers to buy bonds. The high-yield corporate bond market fell 5% as appetite for sub-investment grade bonds was
£ Strategic Bond once again weak. The fund’s activity focused on raising higher levels of cash to cope with the poor trading environment.
Type of units
Income Top 10 holdings (%) Creditrating  $incde Foors loonbue
XD date American Standard 8.25% 2009 250 M %
Monthly AES Corp 8.375% 2011 1.99 Gilts 113
Payment dates Capital Shopping Centre 5.75% 2009 1.87 AAA 0.59
Monthly (last business day) Hgﬁmaﬂh&mi /"72213010 1-23 AA 3.78
T " ealthcare 8.75% .
Gross distribution yield* | ;tomatica 8.25% 2016/66 1.60 BQB ggg
11.6% British Airways 7.25% Step 2016 1.54 Total 03
Gross underlying yield* Crown Euro Holdings 6.25% 2011 1.51 -
10.4% Rothschild 9% Perp (Call 2024) (IR Sub investment grade %
Gross running ield* Standard Chartered FRN Perp 1.48 BB 15.99
12.9% y Total number of holdings 175 B 23.90
’ CCC and below 5.83
Gross redemption yield* Total 45.72
14.3% Performance poe T
P . Percentage growth, 28 November 03 to 28 November 08. & °
Minimum investment Source: Lipper, bid-bid, UK basic rate, based in UK sterling.
Lump sum
£1,000 30%
Subsequent 25% /""v\_\ Sector ranking Sector Quartile
£100 20% position ranking}
. a \N\ Since transfer 26/33 4th
Regular savings 15%
£100 per month (£50 per fund) 4 A\ 24/02/2003t
10% 6 months 37/57 3rd
Fund charges 5% / 1 year 44/56 4th
Initial 4.25% ) 3 years 37/46 4th
Annual 1.25% 0% 5 years 33/38 4th
-5% Source: Lipper, bid-bid, net income reinvested at 28/11/08.
° T Since transfer from Aberdeen to New Star.
10% N 1 1st quartile means the fund is ranked in the top 25% of funds in its sector.
15% Discrete year performance Fund performance
Nov 03 Sep 04 Jul05 May 06 Mar07 Jan 08 Nov 08 30/09/2003 to 30/09/2004 6.6%
) ) 30/09/2004 to 30/09/2005 9.5%
. New Star Fixed Interest Unit Trust (-10.78) 30/09/2005 to 29/09/2006 4.9%
Sedol number 29/09/2006 to 28/09/2007 1.9%
0192048 Past performance is not necessarily a guide to future 28/ 09/ 2097_“’ 3(_)/ 09/ 2_008 -12.5%
Source: Lipper, bid-bid, net income reinvested.

performance.

#Performance figures are on a bid-bid basis, net income reinvested to 28/11/08. Source: Lipper. *Yields are net of charges and gross of tax and are not guaranteed. The
Distribution Yield reflects the amounts that may be expected to be distributed over the next 12 months as a percentage of the mid market unit price of the fund at the date
shown. The Underlying Yield reflects the annualised income net of expenses of the fund (calculated in accordance with relevant accounting standards) as a percentage of
the mid-market unit price of the fund at the date shown. Both yields are based on a snapshot of the portfolio on that day. The yields do not include any preliminary charge
and investors may be subject to tax on distributions. The Distribution Yield may be higher than the Underlying Yield. This is because the fund's annual management fee is
charged to capital. This has the effect of increasing the distributions for the year and constraining the fund's capital performance to an equivalent extent. The fund invests a
proportion of its portfolio in higher yielding bonds which pose a greater risk of capital loss through default. The value of investments and any income from them may fall as
well as rise and investors may not get back the amount originally invested. The value of investments and any income from them may fall as well as rise and may also
increase or decrease as a result of changes in the exchange rates between currencies. This document is provided for the purpose of information only. The opinions
expressed here are the fund manager’s at the time of production and should not be interpreted as investment advice. Any income allocated has tax deducted at a rate of
20%. The simplified prospectus and full prospectus for this fund are available from New Star on request. If the investment is made indirectly through a third-party provider,
for example, via a nominee or life linked fund, charges, expenses, performance and terms and conditions may differ materially and you may not have any legal relationship
with New Star itself. In this case, you are advised to consult your provider directly and should not rely on documents provided by New Star as the basis for making such an
indirect investment. New Star Investment Funds is the trading name of New Star Investment Funds Limited, part of the New Star Marketing Group. New Star Investment
Funds is not authorised to give investment advice and only provides information on New Star’s products. Issued by New Star Investment Funds Limited. Authorised and
regulated by the Financial Services Authority.




