Charles Deptford

Fund aim

The primary objective of the fund
is to produce above average and
growing income, whilst also
seeking to achieve long-term
capital growth, mainly by investing
in a UK portfolio of ordinary
shares and fixed interest
securities.

Fund facts
at 28/11/2008

Launched
October 1984 **

Bid price
84.17p (Inc) 122.67p (Acc)

Fund size
£163.52m

IMA sector
UK Equity Income

Type of units
Accumulation/income

XD date
1 February, 1 May, 1 August, 1
November

Income allocation/
payment dates

31 March, 30 June, 30
September, 31 December
Historic yield*

1.7%

Minimum investment

Lump sum
£1,000

Subsequent
£100

Regular savings
£100 per month (£50 per fund)
Fund charges

Initial 5.25%
Annual 1.35%

Market capitalisation (%)
Large 59.95
Mid 27.47
Small 6.91
Sedol numbers

3290273 (Income)

3290284 (Accumulation)
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Fund manager profile - Charles Deptford

Charles Deptford joined New Star in June 2008 from Baring Asset Management where he was head of UK retail equities,
managing an equity income fund and a UK growth fund. He joined Barings in 2004 from Insight Investment where he managed a
number of retail and unit-linked products. Prior to joining Insight, Charles was at Rothschild Asset Management for nine years,
seven of which he was head of UK equities. Charles took over management of the fund on 21 July 2008.

Fund manager comment

The New Star Equity Income Unit Trust fell 1.5%# in November whilst the FTSE All-Share Total Return Index lost 1.7%#.The
month started badly for UK equities as poor global economic data led investors to worry about the effect on corporate earnings.
The equity market was hit by a stream of announcements about poor trading, with general retailing groups being especially badly
hit. Not even a surprise 1.5 percentage point cut in interest rates was enough to prevent the UK stockmarket hitting a new low
for the year. There was, however, a rally in the final week and a half, fuelled by hopes of further fiscal and monetary easing
globally. This meant equities made up most of the month’s earlier losses. The best performing FTSE 100 Index stock was
Fresnillo, the gold and silver producer, which rose by 26.2%, followed by Cable & Wireless, Thomson Reuters and BT Group. The
worst performing stock was Rio Tinto, which fell 43.9% after BHP Billiton dropped its bid for the company. The next worst
included the hedge fund manager, Man Group, which announced poor results, Vedanta and Hammerson. Over the month, the
fund benefitted from its holdings in Cable & Wireless, ITV and two general insurance companies, Catlin and Amlin. Among the
fund’s worst-performing holdings were Man Group, which lost 26.1%, Royal Bank of Scotland, which shed 18.1%, and Ashmore.
The fund sold its holdings in Hays and Marshalls and new holdings were started in Britvic, Croda and Aberdeen Asset
Management.

Top 10 holdings (%) Top 10 sectors (%)
BP 8.78 0il & Gas Producers 15.86
Royal Dutch Shell 7.09 Pharmaceuticals & Biotech 11.57
GlaxoSmithKline 6.22 Non-Life Insurance 8.75
AstraZeneca 5.35 Banks 8.24
HSBC Holdings 4.33 Financial Services 7.94
National Grid 3.19 Travel & Leisure 5.32
Imperial Tobacco Group 3.14 Tobacco 4.74
Cable & Wireless 3.01 Gas, Water & Multi-utilities 4.67
Aviva 2.75 General Retailers 3.84
Barclays Bank 9.75% CV 2009 2.64 Life Insurance 3.56
Total number of holdings 58 Cash & other 5.67%

Performance Sector ranking Sector position Quartile

rankingt

Income units percentage growth, 28 November 03 to 28 November 08.

Source: Lipper, bid-bid, UK basic rate, based in UK sterling. Since transfer 67/70 4th
03/03/2003*
6 months 70/91 4th
80% 1 year 74/91 4th
P/\ 3 years 75/81 4th
60% <A 5 years 68/72 4th
M \\«/\ Source: Lipper, bid-bid, net income reinvested at 28/11/08.
* Management of this fund was transferred from Aberdeen to New Star in February 2003 and
40% vA following the sale of most of its bond holdings it changed IMA sector in March 2003.
‘A/\ \ Income performance Sector Quartile
20% y \A . position ranking
Yield 4/87 1st
0% 3 Year Income Return 12/87 1st
? Y Consecutive years of 6/87 1st
dividend growth
-20% Source: Asset Risk Consultants at 30 September 2008. Data is normally calculated quarterly.

1 1st quartile means the fund is in the top 25% of funds in this sector.

Discrete year performance Fund performance

Nov 03 Sep 04 Jul05 May 06 Mar07 Jan 08 Nov08

M New Star Equity Income Unit Trust (-6.33)

30/09/2003 to 30/09/2004 14.4%
I IMA UK Equity Income (11.58) 30/09/2004 to 30/09/2005 24.8%
30/09/2005 to 29/09/2006 11.3%
29/09/2006 to 28/09/2007 1.5%
28/09/2007 to 30/09/2008 -31.0%

Source: Lipper, bid-bid, income units, net income reinvested.

Past performance is not necessarily a guide to future performance.

#Performance figures are on a bid-bid basis, income units, net income reinvested to 28/11/08. Source: Lipper, except company performance, which comes from
Datastream. *Yield is net of charges and net of tax and is not guaranteed. **Originally authorised as the Murray Equity Income Fund, 15 October 1984. The fund
converted from the AUTM New Star Equity Income Fund on 6 June 2003. The Historic Yield reflects distributions declared over the past 12 months as a percentage of the
mid-market unit price, at the date shown. It does not include any preliminary charge and investors may be subject to tax on their distributions. The fund's annual
management fee is charged to capital. This has the effect of increasing the distributions for the year by 1.35 percentage points and constraining the fund's capital
performance to an equivalent extent. The value of investments and any income from them may fall as well as rise and investors may not get back the amount originally
invested. Any income allocated has tax deducted at a rate of 10%. This material is intended solely for the use of the reader. It is not an invitation to subscribe and is by
way of information only. It may not be reproduced or distributed to any other person. Any discussion of the investment strategy, including the fund manager's comments,
reflects the views of the fund manager at the date of this article and are subject to change without notice. No recommendation is made regarding individual securities
mentioned in this document. The simplified prospectus and full prospectus for this fund are available from New Star on request. New Star Investment Funds is the trading
name of New Star Investment Funds Limited, part of the New Star Marketing Group. New Star Investment Funds is not authorised to give investment advice and only
provides information on New Star’s products. Issued by New Star Investment Funds Limited. Authorised and regulated by the Financial Services Authority.




