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Fund aim
To achieve maximum return. The 
fund will invest principally in UK 
equities. The fund will also take 
advantage of special situation 
opportunities as and when they 
are identified in order to enhance 
returns.

Fund facts
at 28/11/2008

Launched
November 2001

Mid price
34.47p

Fund size
£22.34m

IMA sector
UK All Companies

Type of shares
Accumulation

XD date
1 October

Income allocation date
31 January

Minimum investment
Lump sum
£1,000

Subsequent
£100

Regular savings
£100 per month (£50 per fund)

Fund charges
Initial 5.25%
Annual 1.50%

Market capitalisation (%)
Large 45.90
Mid 17.68
Small 32.96

Sedol number
B04BKP3

Fund manager profile - Jamie Allsopp
Jamie Allsopp joined New Star in 2001 and worked as an analyst before becoming a fund manager in 2003. He has specialised 
in UK equities across the market capitalisation range. Jamie is also responsible for the New Star Heart of Africa Fund.

Fund manager comment
The New Star Hidden Value Fund's positions in smaller, less liquid companies hurt performance during November. The fund lost 
11.4%* while the FTSE All-Share Total Return Index fell 1.7%* and the FTSE AIM All-Share Total Return Index shed 9.3%*. The 
focus turned from the financial market crisis to the real economy. Output and employment leading indicators fell. Central banks 
continued to cut interest rates and governments talked about loosening fiscal policy aggressively. Deflation was the perceived 
threat. The most significant events of the month were the election of Barack Obama as US president and the Bank of England's 
unprecedented 1.5 percentage point cut in bank rate to 3%.
Vodafone performed positively as did BP and Royal Dutch Shell as more liquid large companies outperformed small and 
medium-sized stocks. BHP Billiton withdrew from bidding for Rio Tinto, citing concerns about underlying metal prices and the 
European Union's competition enquiry. At $66 billion it would have been one of the largest hostile takeovers ever. The fund held 
both stocks. Another disappointment was Encore Oil, the London-based oil explorer that focuses on the North Sea. The company 
said that its Esmond gas field was more complex than originally suspected. This affected the design of the well to exploit the 
find, adding to costs.
The fund's underperformance resulted from its illiquid companies. Such stocks tend to suffer during periods of heightened 
volatility and increased risk aversion. The fund's focus is, therefore, shifting towards larger companies because volatility may 
continue for some time to come.

Top 10 holdings (%)
HSBC Holdings 6.01
GlaxoSmithKline 5.99
VT Group 5.26
National Grid 4.70
Leaf Clean Energy 4.06
Royal Dutch Shell 3.88
BP 3.76
Vodafone Group 3.30
Meggitt 2.91
Diamond Circle Capital 2.87

Total number of holdings 58

Top 10 sectors (%)
Aerospace & Defence 15.64
Mining 14.80
Oil & Gas Producers 13.29
Financial Services 11.52
Banks 10.24
Pharmaceuticals & Biotech 5.99
Gas, Water & Multi-utilities 5.86
Travel & Leisure 3.75
Mobile Telecommunications 3.30
Tobacco 2.23

Cash & other 3.46%

Percentage growth, 28 November 03 to 28 November 08.
Source: Lipper, mid-mid, UK basic rate, based in UK sterling.†

Performance

New Star Hidden Value Fund (-5.67)

IMA UK All Companies (7.01)
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Past performance is not necessarily a guide to future performance.

Sector ranking Sector position Quartile 
ranking‡

Since launch 01/11/2001 104/206 3rd
Since manager 
20/10/2003

223/252 4th

6 months 325/327 4th
1 year 320/322 4th
3 years 274/281 4th
5 years 222/254 4th

Source: Lipper, mid-mid, net income reinvested at 28/11/08.
‡ 1st quartile means the fund is in the top 25% of funds in this sector.

Discrete year performance Fund performance
30/09/2003 to 30/09/2004 20.1%
30/09/2004 to 30/09/2005 42.4%
30/09/2005 to 29/09/2006 10.2%
29/09/2006 to 28/09/2007 19.7%
28/09/2007 to 30/09/2008 -38.1%

Source: Lipper, mid-mid, net income reinvested.

*Performance figures are on a mid to mid basis, net income reinvested to 28/11/08. Source: Lipper, except company performance, which comes from Datastream. †The 
New Star Hidden Value Fund opened to retail investment on 7 January 2005. The performance history prior to that is based on the institutional shares of the fund adjusted 
for the annual management charge and expenses on the retail share class. The value of investments and any income from them may fall as well as rise and investors may 
not get back the amount originally invested. The New Star Hidden Value Fund can invest in the shares of smaller companies and those listed on the Alternative Investment 
Market (AIM). This is likely to carry a higher degree of risk than investing in the shares of larger companies, and may be more volatile over short periods. Although the fund 
primarily invests in the UK, some of its holdings' assets may be affected by currency exchange rates. Any income allocated has tax deducted at a rate of 10%. The opinions 
expressed here are solely those of the fund manager at the time of production and should not be interpreted as investment advice. New Star Investment Funds is the 
trading name of New Star Investment Funds Limited, part of the New Star Marketing Group. New Star Investment Funds is not authorised to give investment advice and 
only provides information on New Star’s products. The simplified prospectus and full prospectus for this fund are available from New Star on request. Issued by New Star 
Investment Funds Limited. Authorised and regulated by the Financial Services Authority.


